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 Mixed picture of what happened to child 
poverty in the EU over the period of the crisis. 

 Most countries saw an increase but 
complicated by falls in general living 
standards. 

 But most EU countries protected pensioners 
much better than children 
 Child transfers became relatively less effective 

compared with pensions 
 Spending on pensioners increased more or fell 

less than spending on children. 
 This was unfair and unwise 
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Presentation Notes
The best way to observe changes in child poverty over the recession is to use an anchored threshold fixed in this case at 2005 real terms. Child poverty increased in the majority of countries between 2008 and 2014
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Presentation Notes
Perhaps more troubling is that deprivation also increased in the majority of countries



Country
Relative 
income 

gap 2008

Relative  
income 

gap 2013
Change (2008-2013)

Countries in which the 10th percentile increased faster than the median
Republic of Korea 51.1 45.7 -5.4
Switzerland 42.4 39.6 -2.8
Czech Republic 42.1 39.6 -2.5
Finland 40.5 38.3 -2.2
Countries in which the 10th percentile decreased more slowly than the median 
United Kingdom 48.1 39.9 -8.2
Ireland 46.7 41.5 -5.2
Luxembourg 45.5 41.2 -4.3
Mexico 68.4 65.0 -3.4
United States 61.1 58.9 -2.2
Lithuania 56.9 54.8 -2.1
Countries in which the relative gap remained stable (+/-2pp)
Australia 46.5 44.7 -1.8
Iceland 39.2 37.8 -1.4
Latvia 60.9 59.7 -1.2
New Zealand 47.6 46.5 -1.1
Austria 42.7 41.9 -0.8
Norway 36.6 37.0 0.4
Belgium 47.9 48.4 0.5
Germany 42.6 43.1 0.5
Denmark 38.5 39.5 1.0
Poland 50.7 51.8 1.1
Netherlands 39.4 40.6 1.2
Bulgaria 65.7 67.0 1.3
Romania 65.6 67.1 1.5
Malta 46.5 48.2 1.7
Countries in which the 10th percentile increased more slowly than the median
France 41.4 43.9 2.5
Canada 50.3 53.2 2.9
Israel 61.6 64.6 3.0
Sweden 41.4 46.2 4.8
Slovak Republic 46.2 54.2 8.0
Countries in which the 10th percentile decreased faster than the median
Estonia 52.7 55.5 2.8
Cyprus 42.4 47.2 4.8
Portugal 54.8 60.2 5.4
Hungary 42.6 48.3 5.7
Slovenia 40.7 47.3 6.6
Spain 55.9 62.6 6.7
Italy 52.6 60.6 8.0
Greece 55.6 64.7 9.1
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Presentation Notes
This is from UNICEF RC13. Only four countries closed the relative income poverty gap 2008-2013 (that is raised the incomes of the 10th percentile nearer to the median). Some other countries (UK) closed the gap because median income fell faster than the 10th percentile. Most countries including Spain had increases in children left behind.
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How successful are EU welfare states in mitigating child poverty generated by the primary distribution. Very variable. Here Finland is tops – its transfers reduce child poverty by an admirable 66%. Ireland and the UK also do well but they have to work harder because they start with very high pre transfer poverty rates. At the bottom of the distribution are Romania, Macedonia, Greece, Bulgaria and Spain who make very little effort to alter the market driven distribution
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Presentation Notes
What has happened to the effectiveness of transfers over the period of the financial crisis? This chart shows the % change in the degree of poverty reduction  of transfers. In most countries they became more effective for pensioners (orange bars) Sweden was a notable exception. But they became less effective for children in many countries and relatively less effective than pensions in most countries.



-30 

-25 

-20 

-15 

-10 

-5 

0 

5 

10 

Presenter
Presentation Notes
This is a summary of that – difference in difference. All countries became relatively more generous to pensioners compared with children – except Germany, Poland, Luxembourg and Switzerland became relatively more effective for children. This is not fair.
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This is also reflected in spending patterns. All countries spend a great deal more per pensioner than they do per child – Finland spend 3.5 time, Sweden 4 times more, Switzerland 8 times more. 
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And spending has become more inequitable since the recession began. This chart traces changes in spending since 2008. Many countries have seen reductions in spending on children  - children have really been the victims of recession. Where spending has increased it has increased faster for pensioners than children. Only Switzerland, Germany, Slovakia and Bulgaria have increased spending on children more than spending on the elderly. 



 The EU has made no progress towards 
meeting the 2020 (child) Poverty and 
Exclusion goals since 2008. 

 Countries with very weak social protection 
arrangements for children could not protect 
them when the recession began. Spain is a 
very good example. 

 But what made things worse was that they 
effectively (even if not always deliberately) 
shifted resources in favour of pensioners. 

 This is not fair and it is not sensible 
investment! 
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